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HIGHLIGHTS 

FOCUS 

• World Bank trims East Asia, 
Pacific GDP forecast amid 
COVID-19 concerns 

• Global growth to stay strong but 
Covid-19 variants the top risk, 
say economists 

• ADB lowers Malaysia’s GDP to 
5.5% for 2021 

•MIDF Research maintains 
Malaysia’s 2021 inflation forecast 
at 2.3pc  

• Sabah to build solar and hydro 
power plant  

• Perikanan Sabah jana RM643 juta 

 
World Bank trims East Asia, Pacific 
GDP forecast amid COVID-19 
concerns: Growth in East Asia and 
the Pacific this year will likely be 
slower than previously thought, 
according to World Bank, as many 
countries in the region grapple with 
spikes in COVID-19 cases, new 
variants and vaccine supply 
constraints. The East Asia and Pacific 
region, excluding China, is expected 
to grow 4% this year, World Bank 
President David Malpass said, down 
from a 4.4% forecast in March, with 
countries like conflict-torn Myanmar 
facing a deeper-than-expected slump. 
(15 July, Reuters) 
 
Global growth to stay strong but 
Covid-19 variants the top risk, say 
economists: Global economic growth 
prospects are holding strong for this 
year and next, despite a significant 
majority of economists in Reuters 
polls warning new variants of the 
coronavirus pose the biggest risk to 
that outlook. A global survey of nearly 
500 economists taken this month also 
concluded recent rising inflation in 
key economies around the world 
would be transitory. The global 
economy was now forecast to expand 
a sizzling 6 per cent this year, which 
would be its fastest in nearly half a 
century, followed by a still-robust 4.5 
per cent in the following year. Both 
were marginal increases from the 
April poll. (27 July, The Straits 
Times) 

Oil producing nations agree deal to 
control prices: Oil producing nations 
have agreed to increase their output, 
with the aim of reducing prices and 
easing pressure on the world 
economy. The OPEC cartel and 
partners such as Russia will boost 
supply from August after prices 
climbed to two-and-half-year highs 
during the pandemic. The move 
should have an impact on petrol prices 
at the pump, which have also 
rocketed. The price of Brent crude oil 
is up 43% this year to almost $74 a 
barrel. Last year, OPEC and its 
partners cut production by a record 10 
million barrels per day (bpd) amid a 
pandemic-induced slump in demand 
and collapsing prices. (19 July, BBC 
News) 
 
Global tax overhaul backed by 130 
countries: Officials from 130 
countries have agreed to overhaul the 
global tax system to ensure big 
companies “pay a fair share” 
wherever they operate. The OECD 
said that negotiators had backed a 
proposed minimum corporate tax rate 
of at least 15%. US Treasury 
Secretary Janet Yellen said: “Today is 
an historic day for economic 
diplomacy.” Tax on big tech firms has 
been a source of friction between the 
US and others. The Organisation for 
Economic Co-operation and 
Development (OECD), which led the 
talks, said that the plans could 
generate about $150bn (£109bn) in 
tax revenues a year. (1 July, BBC 
News) 
 
Eurozone out of recession after 
economy grows 2%: The eurozone’s 
economy grew by 2% in the second 
three months of the year, taking the 
region out of recession. New figures 
suggest there was growth in all the 
individual national economies which 
reported data. The 19-nation bloc had 
suffered a so-called double-dip 
recession when the economy 
contracted in the previous two 
quarters. However, the eurozone 
remains 3% down from its pre-
pandemic level in late 2019. (30 July, 
BBC News) 
 
US economic recovery ‘making 
progress’, says Fed: The US central 
bank has said that the economy is 

making progress due to widespread 
vaccinations. The Federal Reserve 
kept interest rates on hold near zero, 
saying that inflation largely reflected 
factors that would pass in time. While 
jobs growth and the economy had 
strengthened, “risks to the economic 
outlook remain”, it said. The central 
bank will continue to monitor 
economic progress before easing 
pandemic support. (28 July, BBC 
News) 
 
China’s factory activity expands at 
a slower pace in July- official PMI: 
China’s factory activity expanded at a 
slower pace in July due to higher raw 
material costs, equipment 
maintenance and extreme weather, 
adding to concerns of a slowdown in 
the world’s second-biggest economy. 
The official manufacturing 
Purchasing Manager’s Index (PMI) 
eased to 50.4 in July from 50.9 in 
June, data from the National Bureau 
of Statistics (NBS) showed, but 
remaining above the 50-point mark 
that separates growth from 
contraction. (31 July, Reuters) 
 
French Q2 preliminary GDP rose 
by 0.9%, slightly beating forecasts: 
The French economy grew 0.9% in 
the second quarter from the previous 
quarter, an initial forecast by the 
national statistics office showed, 
which the country’s finance minister 
said put France on track to meet its 6% 
growth target for 2021. The 0.9% 
growth compared with no growth in 
the first quarter, said the INSEE 
statistics office. A poll of 29 analysts 
had given a mean forecast for growth 
of 0.8%. (30 July, Reuters) 
 
South Korea’s growth cooled last 
quarter before new Covid-19 wave 
hit: South Korea's economic growth 
cooled after a rapid rebound from the 
pandemic slump, as exports fell from 
the prior quarter even as consumption 
jumped before the country was tested 
by its worst wave of the coronavirus. 
Gross domestic product rose 0.7 per 
cent during the April-to-June period 
from the previous quarter, the Bank of 
Korea (BOK) recently said, below 
economists’ consensus for a 0.8 per 
cent increase. The economy still 
expanded 5.9 per cent from the low 
levels of a year earlier. (27 July, The 
Straits Times) 
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ADB lowers Malaysia’s GDP to 
5.5% for 2021: The Asian 
Development Bank (ADB) has 
revised downwards the growth 
forecast for Malaysia to 5.5% for 2021 
from its April projection of a 6% 
growth due to the fallout from 
restrictions imposed to curb the spread 
of the Covid-19 pandemic. The 
Manila-based ADB said in 1Q, 
Malaysia posted a smaller GDP 
decline of 0.5% year on year with 
improvement in domestic demand and 
exports, particularly of electronics and 
electrical products. “However, an 
extension of lockdown measures 
imposed in 2Q, 2021 is expected to 
weaken domestic demand again,”. (20 
July, The Star) 
 
MIDF Research maintains 
Malaysia’s 2021 inflation forecast at 
2.3pc: MIDF Research has 
maintained Malaysia’s Consumer 
Price Index (CPI) inflation forecast at 
2.3 per cent in 2021, a rebound from a 
low base of -1.1 per cent last year. In 
a recent note, the research firm 
expects the pace of inflation will be 
more moderate due to the fading base 
effect. “While we view the nationwide 
lockdown to be a temporary drag on 
the economy, the weak demand will 
explain the muted underlying price 
pressures. “However, overall demand 
condition could improve again in the 
latter part of the year when the 
economy reopens, moving to the next 
phase(s) of the National Recovery 
Plan,” MIDF said. (23 July, The 
Malay Mail) 
 
Malaysia’s official reserve assets at 
US$111.1bil: Malaysia’s official 
reserve assets amounted to US$111.1 
billion (US$1=RM4.23) as of end-
June 2021, in accordance with the 
International Monetary Fund’s 
Special Data Dissemination Standard 
(IMF SDDS) format. In a recent 
statement, Bank Negara Malaysia 
(BNM) said other foreign currency 
assets stood at US$732.2 million. The 
central bank said the detailed 
breakdown of international reserves 
based on IMF SDDS format provides 
forward-looking information on the 
size, composition and usability of 
reserves and other foreign currency 
assets, and the expected and potential 
future inflows and outflows of foreign 
exchange of the Federal government 
and BNM over the next 12-month 
period. (30 July, Business Times) 

Manufacturing, agri goods to 
support Malaysia’s export 
momentum: Malaysia’s export 
momentum will likely continue to be 
driven by manufacturing and 
agricultural goods in 2021 due to 
massive global fiscal expenditure. 
Public Investment Bank Bhd 
(PublicInvest) economist Dr Rosnani 
Rasul said in addition, demand for 
electrical and electronics (E&E) 
would get a boost from global 
pandemic conditions given the 
expected continuation of virtual 
learning and work-from-home 
arrangements. “Demand for E&E will 
also be lifted by structural changes in 
the global telecommunication sector 
(migration from 4G network to 5G by 
2025) that will push demand for 
handphones and smart devices,” she 
said in a research note. (29 July, 
Business Times) 
 
Malaysia’s trade for 1H of 2021 
rises 26 pct YoY to RM1.10 trillion: 
Malaysia’s trade performance in June 
2021 increased by 29.3 per cent year-
on-year (YoY) to RM188.70 billion 
from RM145.90 billion recorded in 
the previous year. Imports increased 
32.1 per cent to RM83.23 billion from 
RM62.99 billion while exports rose 
27.2 per cent YoY to RM105.47 
million from RM82.91 billion, said 
Malaysia External Trade 
Development Corp (Matrade). In a 
recent statement, Matrade said 
Malaysia’s exports recorded the 10th 
consecutive month of YoY expansion 
since September 2020 and were also 
the third time exports exceeded 
RM100 billion. (28 July, Business 
Times) 
 
Malaysia remains an attractive 
destination for high-value 
manufacturing, logistics sector, says 
Knight Frank Malaysia: Malaysia 
remains an attractive destination for 
high-value manufacturing and global 
services in Asia due to its favourable 
investment environment, according to 
Knight Frank Malaysia’s latest 
publication, the Real Estate 
Highlights First Half of 2021 (REH). 
Knight Frank Malaysia executive 
director of capital markets, industrial 
Allan Sim said in the manufacturing 
space, the company particularly sees 
more interests surfacing in the 
electrical and electronics (E&E) 
sector driven by the global shortage of 
semiconductors and the 5G network 
roll-out. “The E&E sector is amongst 
the top performers amongst key 
indices, such as manufacturing output, 
export as well as manufacturing sales. 
(22 July, Business Times) 
 

Rocky road to recovery: The past 
1½ years have been a tough one for 
businesses, especially smaller firms. 
Of particular concern is the estimated 
RM40.7bil losses suffered by the 
micro, small and medium enterprises 
(SME) sector last year as a result of a 
strict nationwide lockdown imposed 
by the government to tackle Covid-19, 
according to the Entrepreneur 
Development and Cooperatives 
Ministry (Medac). This is, by far, the 
biggest ever losses incurred by the 
sector, says its Minister. In 2020, 
SMEs’ gross domestic product (GDP) 
contracted 7.3% to RM512.8bil. In 
comparison, Malaysia’s GDP 
declined 5.6% while non-SMEs’ GDP 
contracted 4.6%. (31 July, The Star) 
 
Bank Negara: Net financing growth 
moderated to 4.3pc in June 2021: 
Net financing growth moderated to 
4.3 per cent in June 2021 compared to 
4.8 per cent in May, reflecting the 
decline in both outstanding loan 
growth of 3.4 per cent and outstanding 
corporate bond growth of 6.9 per cent 
last month, Bank Negara Malaysia 
(BNM) said. The central bank said 
outstanding household loan growth 
moderated to 5.2 per cent last month 
as loan disbursements declined, 
mainly for the purchase of passenger 
cars, residential property and credit 
cards. However, outstanding business 
loan growth increased to 0.9 per cent 
compared to 0.4 per cent in May, 
reflecting stronger working capital 
loan growth of 1.6 per cent last 
month,” it said in a statement. (30 
July, The Malay Mail) 
 
Stats Dept: Producer Price Index 
for local production up 11.5pc in  
June 2021: The Producer Price Index 
(PPI) for local production increased 
11.5 per cent year-on-year (y-o-y) in 
June 2021, marking the fifth 
consecutive month of an upward 
trend, the Department of Statistics 
Malaysia (DoSM) said. Chief 
statistician Datuk Seri Mohd Uzir 
Mahidin said the mining index 
increased 64.4 per cent due to higher 
price of natural gas, as well as 
continuous increase in crude 
petroleum. He said the index for 
agriculture, forestry and fishing 
inclined at a slower pace of 29.8 per 
cent because of lower price of crude 
palm oil and livestock. “In addition, 
the manufacturing index, which was 
influenced by the rise in the prices of 
primary and construction-related 
commodities, also showed a 
significant increase of 6.7 per cent,” 
he said in a recent statement. (29 July, 
The Malay Mail) 
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Sabah to build solar and hydro 
power plant: The State’s strategic 
investment arm, Qhazanah Sabah, has 
sealed a memorandum of 
understanding (MoU) with Jaks Solar 
Power Sdn Bhd (JAKS) to collaborate 
on the development of solar and hydro 
power plant in Sabah. The MoU was 
inked at Qhazanah Sabah office in 
Riverson Suite. Qhazanah Sabah was 
represented by its chief executive 
officer Ahmad Rizal Dahli and 
company secretary Rudy Jaglul. 
JAKS was represented by its chief 
executive officer Andy Ang Lam 
Poah and senior general manager 
Benedict Ho Kok Keong. (8 July, The 
Borneo Post) 
 
Perikanan Sabah jana RM643 juta: 
Sabah merekodkan sebanyak 107,000 
tan metrik pendaratan ikan dengan 
nilai sebanyak RM643 juta bagi 
tempoh enam bulan pertama tahun ini. 
Menteri Pertanian dan Industri 
Makanan Datuk Seri Dr. Ronald 
Kiandee berkata, pencapaian 
berkenaan menunjukkan betapa 
pentingnya sektor perikanan untuk 
terus bergerak dalam membantu 
pertumbuhan ekonomi negara. 
Katanya, bekalan ikan tahun ini masih 
mencukupi dan dijangka kekal stabil 
bagi memenuhi keperluan negara 
dengan jumlah 169,000 tan metrik. 
Beliau berkata, walaupun sektor 
perikanan berdepan dengan pelbagai 
cabaran ketika ini, namun  bekalan 
ikan masih mencukupi dengan 
keperluan negara sebanyak 125,000 
tan metrik sebulan. (18 Julai, Utusan 
Borneo) 
 
Putrajaya nod for RM320mil Sabah 
interior road project: Arthur: A 
RM320 million road upgrading 
project in interior Sabah that was 
scheduled to take off four years ago 
will finally start this month after 
receiving the go-ahead from 
Putrajaya. Deputy economic affairs 
minister Arthur Joseph Kurup said the 
project had originally been approved 
by the economic planning unit (EPU) 
under the second rolling plan of the 
11th Malaysia Plan (11MP) in 2017 
but was delayed. “The project 
involves the upgrading of the roads in 
Sook in Keningau to Linayukan in 
Tongod and will also cross into 
Pensiangan and Kinabatangan. “The 
project will now be continued under 
the 12MP and will take 36 months to 
complete,” he said in a recent 
statement. (13 July, Daily Express) 
 
Sabah to participate in World Expo 
Dubai: Sabah, through the Ministry of 
Industrial Development (MID), will 
participate in the World Expo Dubai 

2020 in the United Arab Emirates at 
the end of this year. Deputy Chief 
Minister cum Industrial Development 
Minister Datuk Dr Joachim 
Gunsalam said 11 of Sabah’s small 
and medium industry (SMI) 
entrepreneurs have been selected to 
promote Sabah products at the Expo. 
(24 July, Daily Express) 
 
Industri tenusu Sabah dijangka 
berkembang pesat di bawah DKLI: 
Penubuhan Pusat Ternakan Bersepadu 
Keningau (KILC) di bawah Desa 
Keningau Livestock Industries Sdn 
Bhd (DKLI) bakal membawa 
perkembangan pesat industri lembu 
tenusu Sabah. Ketua Menteri Datuk 
Seri Panglima Hajiji Haji Noor 
berkata, DKLI akan melengkapkan 
projek ternakan tenusu Desa sedia ada 
di Kundasang yang kini berjalan 
lancar. Menurutnya, jumlah awal 
pelaburan modal yang diperlukan 
untuk pembangunan projek itu 
dianggarkan berjumlah RM118 juta 
dan dibahagikan kepada dua fasa. 
“Fasa pertama projek di bawah 
Lembaga Pembangunan Ekonomi dan 
Pelaburan Sabah (SEDIA) berjumlah 
RM57.3 juta siap pada 19 Ogos 2013 
melalui pembiayaan Persekutuan. (29 
Julai, Utusan Borneo) 
 
Copper foil manufacturing plant to 
be set up at KKIP: KKIP Sdn Bhd, 
the developer and management of 
Kota Kinabalu Industrial Park 
(KKIP), and SK Nexilis Malaysia Sdn 
Bhd recently sealed a Lease 
Agreement for the opening of a copper 
foil manufacturing plant at the 
industrial park. The documents were 
signed and exchanged between 
Minister of Industrial Development 
(MID), Datuk Dr Joachim Gunsalam, 
who is also Chairman of the K.K.I.P 
Sdn Bhd, and Shin Dong Hwan, CEO 
of SK Nexilis Malaysia Sdn Bhd, in a 
ceremony held at K.K.I.P. Sdn Bhd 
building in KKIP. MID Permanent 
Secretary, Thomas Logijin, and Han 
Saegyu of SK Nexilis were witnesses 
of the signing and exchanging of 
documents. (27 July, Daily Express) 
 
Tambunan to develop strategic 
plan: A strategic development plan 
for Tambunan will be formulated soon 
with the collaboration between 
Tambunan state assembly office, 
Tambunan district office and the 
Institute for Development Studies 
Sabah (IDS), said Deputy Chief 
Minister Datuk Seri Jeffrey Kitingan. 
Jeffrey who is also the Keningau 
member of parliament and Tambunan 
assemblyman, envisioned that 
Tambunan will be a first-class district 
in Sabah where this plan will be a 
basic principle to guide and develop 
the district for the next 10 years. (5 
July, The Borneo Post) 
 

RM50 million flood mitigation 
project for Tenom: The government 
will spend RM50 million to construct 
a 4.4-kilometre long bund to alleviate 
flooding in Tenom town. Deputy 
Chief Minister Datuk Seri Panglima 
Dr Jeffrey G Kitingan said the tender 
for the project would be called early 
next year, and the construction is 
expected to be completed by 2025. 
“This is only the first phase of the 
flood mitigation project in Tenom. 
The Tenom bund will be up to seven 
metres tall, with five main culverts 
built and flap gates on all outlets. (3 
July, The Borneo Post) 
 
Korean firm recognises POIC’s 
logistics potential: A collaboration 
agreement between state-owned POIC 
Sabah Sdn. Bhd. with a South Korean 
company marks a stepping stone to 
making Sabah’s east coast a lucrative 
logistics hub for the east ASEAN 
region. Dongnam A Circulater Co 
Ltd, a South Korean logistics 
company based out of the Port City of 
Busan, virtually signed the agreement 
with POIC Sabah, the state industry 
developer which is responsible for the 
POIC Lahad Datu industrial park. The 
two parties are expected to enter into 
a formal leasing agreement once the 
necessary approvals are obtained, 
from which Dongnam will operate its 
business of amalgamating raw 
materials such as timber products, 
palm oil and seafood from Pahlawan, 
Philippines, and the rest of the BIMP-
EAGA territories known for being 
resource-rich. (30 July, The Borneo 
Post) 
 
RM2.55mil grant for youths:  The 
Sabah Youth Council (SYC) and 17 of 
its affiliates have received a RM2.55 
million grant from the State 
Government to run youth 
development programmes and to co-
ordinate supporting activities during 
the Movement Control of Phase One 
under the National Recovery Plan 
(NRP). The Sabah Chief Minister’s 
Office, in a statement, said Youth and 
Sports Minister Datuk Ellron Alfred 
Angin handed over the grant, 
witnessed by Chief Minister Datuk 
Seri Hajiji Noor, who was also present 
at the Youth Kitchen Programme 4.0 
held at the Youth Arena. (5 July, Daily 
Express) 
 
Kelulut bee farm owner doing 
roaring business: The Covid-19 
pandemic impacted many 
entrepreneurs, but not 53-year-old 
Kelulut honey bee farm owner, 
Salmah Singa.  Hailing from Telipok, 
Salmah’s Kelulut honey product 
branded as “Nikmah” has remained 
unaffected throughout the pandemic 
as she still receives orders, supplying 
more than 60kg of natural honey to 
customers every month. (31 July, 
Daily Express) 
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Malaysia’s Economic Indicators: Leading, Coincident & Lagging Indexes, May 2021 

 

 
(Source: 23 July, Department of Statistics Malaysia) 
 

Malaysia’s Monthly Rubber Statistics, May 2021 
 

 
(Source: 14 July, Department of Statistics Malaysia) 
 

Malaysia’s Monthly Manufacturing Statistics, May 2021 
 

 
(Source: 12 July, Department of Statistics Malaysia) 
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Malaysia’s Producer Price Index, June 2021 
 

 
(Source: 29 July, Department of Statistics Malaysia) 
 

Malaysia’s Consumer Price Index, June 2021 
 

Chart 1: Percentage Change of Consumer Price Index by Main Group: 

 
(Source: 23 July, Department of Statistics Malaysia) 
 
 


