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• Southeast Asian economies to
experience
bumpy
recovery
before strong rebound in late
2021
• Chinese economy to overtake US
‘by 2028’ due to Covid
• Economic recovery likely in early
months of 2021 – DoSM
• Malaysia’s exports recovery still
firm
• Focus on three main sectors
• Project to replace Papar dam
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Southeast Asian economies to
experience bumpy recovery before
strong rebound in late 2021:
Prolonged lockdowns and social
distancing measures are forecast to
cap global gross domestic product
(GDP) growth this year, making it
unlikely that a return to pre-COVID19 economy growth and trade activity
to take place before late 2021. In
Southeast Asia, growth will likely be
constrained by social distancing
measures, but restrictions will
continue to be eased next year,
especially in economies that are able
to roll out vaccines relatively quickly,
the Institute of Chartered Accountants
in England and Wales (ICAEW) said.
(23 December, Bernama)
Chinese economy to overtake US
‘by 2028’ due to Covid: China will
overtake the US to become the
world’s largest economy by 2028, five
years earlier than previously forecast,
a report says. The UK-based Centre
for Economics and Business Research
(CEBR) said China’s “skilful”
management of Covid-19 would boost
its relative growth compared to the US
and Europe in coming years.
Meanwhile India is tipped to become
the third largest economy by 2030. (27
December, BBC News)
U.S. economy losing speed as year
winds down: The number of
Americans filing first-time claims for
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unemployment benefits unexpectedly
fell last week, though remaining
elevated as more businesses face
restrictions and consumers hunker
down amid an explosion of new
COVID-19 cases. The raging
pandemic and delays by Congress to
approve another rescue package are
sapping energy from the economy as
the curtain closes down on a brutal
year. (23 December, Reuters)
Japan’s economy needs years to
return to pre-pandemic levels:
Reuters poll: Japan’s economy will
suffer a smaller contraction this year
than initially forecast but won’t return
to pre-coronavirus pandemic levels
until at least early 2022, economists in
a Reuters poll said. Analysts polled
were split on the Bank of Japan’s next
policy move even as the economy
continues to suffer from the
pandemic’s fallout, underscoring a
widening view that the central bank
may have exhausted its ammunition to
prop up growth. (15 December,
Reuters)
Euro zone economy exceeded
expectations in Dec but still shrank
-PMI:
Euro
zone
economic
performance
far
exceeded
expectations this month - although it
still contracted slightly - as a second
wave of coronavirus infections and
renewed lockdowns had less of an
impact than earlier in the year, a
survey showed. Euro zone economic
performance
far
exceeded
expectations this month - although it
still contracted slightly - as a second
wave of coronavirus infections and
renewed lockdowns had less of an
impact than earlier in the year, a
survey showed. (16 December,
Reuters)
Singapore economy to shrink again
in Q4, but less sharply: Poll:
Singapore's economic contraction is
expected to have moderated in the
fourth quarter, as the city-state lifted
more coronavirus-related curbs due to
a drop in local infections. Gross
domestic product (GDP) is seen
falling 4.5 per cent from the same
period a year earlier, according to the
median forecast of economists in a
Reuters poll, marking the fourth
straight quarter of decline. The

1 – 31 December 2020
economy had shrunk 5.8 per cent in
the third quarter. (31 December, The
Straits Times)
Australia hails faster economic
recovery as COVID-19 outbreak
suppressed: Australia’s economy
will recover from its first recession in
three decades faster than previously
anticipated after containing the spread
of COVID-19, the government
projected. Updating the budget
outlook, Treasurer Josh Frydenberg
said the country’s A$2 trillion ($1.5
trillion) economy will grow 4.5% in
2021, up from a previous estimate of
4.25% made just two months before.
Unemployment, which effectively
peaked above 10%, will recover to
pre-COVID-19 levels of around
5.25% within four years, he said. (17
December, Reuters)
South Korea cuts growth outlook,
vows to maintain stimulus for
Covid-hit economy: South Korea cut
its 2021 growth forecast and vowed to
continue to support workers and
exporters as a resurgence of the
coronavirus has delayed its recovery
and forced the government to keep its
fiscal taps wide open. Gross domestic
product is expected to grow 3.2 per
cent in 2021, the finance ministry said
in a recent statement, down from a
previous estimate for 3.6 per cent
growth, as the country faces a third
wave of coronavirus infections. (17
December, The Straits Times)
German economy to shrink 1% in
Q4, more in Q1 – DIW: The second
hard lockdown imposed in response to
a surge in coronavirus infections will
hit the German economy this winter,
the DIW research institute said,
forecasting that output would fall 1%
in the final quarter of this year. The
think tank said that though the
economy had made up much of the
ground it had lost during the first
lockdown from March, the newly
imposed restrictions would once again
impose serious costs. (21 December,
Reuters)
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Economic recovery likely in early
months of 2021 – DoSM: Malaysia’s
economy is expected to continue its
journey towards recovery in the early
months of 2021, according to
the Department of Statistics Malaysia
(DoSM). Citing the recent the Asian
Development Bank (ADB) economic
report, chief statistician Datuk Seri
Dr.
Mohd
Uzir
Mahidin
said Malaysia’s
gross
domestic
product (GDP) is projected to fall by
6.0 per cent this year before bouncing
back to 7.0 per cent in 2021. Hence,
he said it is crucial to find the right
solution and targeted approach to curb
the spread of the COVID-19
pandemic, while ensuring that the
industry players would not be hugely
impacted. (24 December, Bernama)

China remains Malaysia’s largest
trading partner for 11th year: China
became Malaysia’s largest trading
partner for the 11th consecutive year
in 2019, with trade valued at RM316.6
billion, according to the Malaysia
Trade Statistics Review (MTSR). In a
recent statement, the Department of
Statistics Malaysia (DOSM) said
the report provided information on the
current scenario of Malaysia’s trade
with China, together with other
statistical indicators in the DOSM.
Chief statistician Datuk Seri Dr Mohd
Uzir Mahidin said the MTSR Volume
II aims to emphasise Malaysia's
bilateral trade performance with its
biggest partner, China. (31 December,
Bernama)

Malaysia’s exports recovery still
firm: Malaysia’s exports recovery
remains firm amid the resurgence of
Covid-19 cases globally, economists
said. The country’s exports have been
improving steadily since the initial
shocks from the pandemic in April
and May this year. This is in line with
resumption in activities globally and
particularly benefiting from the
recovery in main trading partner
China. Malaysia’s exports increased
4.3 per cent to RM84.43 billion in
November compared to the same
month last year, marking three
consecutive months of year-on-year
(y-o-y) growth. (29 December,
Business Times)

Malaysia’s investment approval
target forecast to hit RM138bil in
2020: Malaysia’s investment approval
target is projected to reach RM138
billion for the full-year of 2020
following
the
total
approved
investments of RM109.8 billion in the
first nine-month (9M2020) of the
year.
United
Overseas
Bank
(Malaysia) Bhd (UOB) said the
revised forecast is about 32 per cent
higher than the actual investments
approved during the global financial
crisis in 2009. “This is a positive sign
that Malaysia remains an attractive
investment destination with ongoing
efforts by the government to expedite
the investment approval process and
offer competitive incentives,” said
senior economist Julia Goh and
economist Loke Siew Ting in a Global
Economics and Markets Research. (11
December,Business Times)

Japan remains optimistic on
economic relations with Malaysia:
Japan remains optimistic about the
development of Japan-Malaysia
economic relations in the coming
years. Ambassador of Japan to
Malaysia Hiroshi Oka said the country
is a key trading partner for Malaysia
and the largest source of foreign direct
investment to Malaysia, accounting
for one-third of the total investments.
Oka said Japan is Malaysia's fourth
largest trading partner, and as for
Japan, Malaysia is its 11th largest
trading partner in the world, and
fourth among Asean countries after
Thailand, Vietnam and Indonesia.
“There is a solid basis for business
relations
between
Japan
and
Malaysia. (14 December, Business
Times)

12MP to create new sectors, hasten
high growth industries: Mustapa:
The 12th Malaysia Plan (12MP) will
focus on creating a number of new
economic sectors and accelerating the
development
of
high
growth
industries, Minister in the Prime
Minister's Department (Economy)
Datuk Seri Mustapa Mohamed said.
He said the industries include
aerospace, advanced electrical and
electronics (E&E), halal, creative,
biomass and smart farming. “These
industries are identified based on their
prospects in generating high valueadded activities and products,
advanced technology adoption, R&D
(research and development) and
innovation, high-skilled employment
as well as contribution to achieving
the
green
agenda,”.
(10
December,Business Times)
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Malaysia’s trade surplus surges 152
pct to RM16.82 bln in November:
Malaysia’s trade surplus surged 151.6
per cent year-on-year (y-o-y) to
RM16.82 billion last month, the
highest surplus ever recorded for the
month of November. The Ministry of
International Trade and Industry
(MITI) said exports increased by 4.3
per cent to RM84.43 billion compared
to the same month last year,
marking three consecutive months of
y-o-y growth. Meanwhile, imports
fell nine per cent to RM67.61 billion
and total trade shrank by two per cent
to RM152.04 billion, it said in a recent
statement. (28 December, Bernama)
CPI declines 1.7pct yoy in
November 2020, said DOSM:
Malaysia’s Consumer Price Index
(CPI) slipped 1.7 per cent year-onyear (y-o-y) to 120.0 in November
2020 from 122.1 recorded in the same
month in 2019, said the Department of
Statistics Malaysia (DOSM). In a
recent statement, chief statistician
Datuk Seri Dr Mohd Uzir Mahidin
attributed the lower CPI to the decline
in several indices, namely, Transport
(-11.1 per cent), Housing, Water,
Electricity, Gas and Other Fuels (-3.3
per cent), Clothing and Footwear (-0.5
per cent) and Furnishings, Household
Equipment and Routine Household
Maintenance (-0.1 per cent) which
contributed 45.7 per cent to its overall
weight. “Out of 552 items covered in
CPI, 334 items showed an increase (in
prices) in November 2020 as against
November 2019, while 153 items had
declined and 65 items were
unchanged,” he said. (23 December,
Business Times)
November PPI contracts at slower
pace: Malaysia’s Producer Price
Index (PPI) production for November
contracted by a smaller pace of 3%
compared with October due to the
decline in mining, electricity and gas
supply and manufacturing. In a recent
statement, the Statistics Department
said the contraction was smaller than
the 3.6% recorded in October. It said
there was a 45.8% decline for mining
(-45.8%); electricity & gas supply (0.2%) and manufacturing (-0.1%).
However, the index of agriculture,
forestry & fishing and water supply
rose by 21.5% and 0.9% respectively.
Chief statistician Datuk Seri Dr Mohd
Uzir Mahidin said on a monthly basis,
the PPI local production increased by
2% in November. (31 December, The
Star)
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Focus on three main sectors: The
State Government will focus its
strategies and approaches in order to
invigorate the development growth of
three main productive sectors, namely
agriculture, tourism and industries,
next year. Chief Minister Datuk Seri
Hajiji Haji Noor RM931.21 million
would be allocated for these three
sectors in 2021. The amount is
RM34.89m or 3.89 per cent higher
than
2020’s
allocation
of
RM896.32m.
For
agriculture,
RM560.39m is allocated because the
State Government recognises the role
of this sector in providing food
security, business and working
opportunity, as well as raw materials
for the production sector. (20
December, Daily Express)
Project to replace Papar dam: The
State Works Ministry will be
implementing the Kota Kinabalu
Water Supply Phase 3 project to
replace the proposed Papar dam
project. Assistant minister Datuk
Limus
Jury
said
with
the
implementation of the project, the
ministry believes that the water
problem in Papar and Kota Kinabalu
will be resolved. Limus said that the
ministry’s mission is to ensure that the
water supply problem not only in the
rural areas but also the urban areas is
resolved.(22 December, The Borneo
Post)
RM37m
aid
for
rubber
smallholders:
The
Federal
Government has approved the
Monsoon Season Aid (BMT) of more
than RM37 million to 61,762 rubber
smallholders in the State affected by
the rainy weather, said Deputy Chief
Minister Datuk Dr Jeffrey Kitingan.
Jeffrey, who is also State Agriculture
and Fisheries Minister, said each
smallholder would receive RM600
and the payment process had began on
Dec 23. “The Sabah Rubber Industry
Board (LIGS) is currently processing
the payments by electronic funds
transfer,” he said in a statement. He
said the year end rainy season affected
rubber tapping activities which in turn
affected smallholders’ source of
income, besides global rubber
commodity prices are still low. (30
December, Daily Express)
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Sabah gets RM50mil to tackle
Covid: The Federal Government
channelled RM50 million to the State
Government through the National
Disaster
Management
Agency
(Nadma) on Oct. 26 in the wake of the
Covid-19 pandemic challenges and
threats. Chief Minister cum State
Finance Minister Datuk Seri Hajiji
Mohd Noor said the fund is used to
provide for the needs of frontliners;
provision of equipment at the Covid19 Quarantine and Treatment Centres
(PKRC); and the provision of District
Disaster Operations Control Centres
(PKOB) requirements throughout the
State of Sabah. “On behalf of the State
Government and the people of Sabah,
I express my highest gratitude to the
Federal Government of Perikatan
Nasional (PN) under the leadership of
Prime Minister Tan Sri Muhyiddin bin
Hj Mohd Yassin,”. (20 December,
Daily Express)
RM12m aid for M40, B40 students:
The State Government will allocate
RM12 million next year to help
Sabahans who intend to pursue their
studies in Institutes of Higher
Learning (IPTs) as well as Form 5 and
Form 6 students who will be taking
exams – the first time this is being
undertaken by a Sabah State
Government. CM Datuk Seri
Hajiji said this is in view of the burden
faced by parents of the M40 and B40
groups in funding their children’s
education expenses. “This one-off
assistance consist of two categories,
IPT Registration Cash Assistance
(BUDI) of RM2,000 per person for
first-time admission to IPT and
RM200 per person for Special
Assistance Cash Examinations (Bakti)
for students sitting for SPM, final
semester STPM and STAM exams at
the end of next year. (19 December,
Daily Express)
All rural areas in Sabah to get
treated water supply by 2035: The
Sabah and federal governments aim to
get treated water to be supplied to
rural residents in all parts of the state
by 2035, the Sabah State Legislative
Assembly was told recently. Sabah
Assistant Minister of Works Datuk
Limus Jury (PN-Kuala Penyu) said an
allocation
of
RM2.53
billion
was
approved under the 11th
Malaysia Plan (11MP) for the
purpose. “Under the 12th Malaysia
Plan (12MP), the federal government
approved an additional allocation for
the Rural Water Supply project of
RM450 million,” he said in response
to an oral question from Datuk Seri Dr
Salleh Said Keruak (BN-Usukan) on
initiatives taken by the state
government to address rural water
supply issue. (22 December, The
Borneo Post)

Building international airport,
power plant to elevate Lahad Datu:
The east coast town of Lahad Datu
will be thrust into national and
regional limelight as an investment
destination and the hub of the BIMPEAGA (Brunei-Indonesia- MalaysiaPhilippines East Asean Growth Area)
polygon in the coming decade by way
of transformational initiatives. This is
the ambitious vision of the Sabah
government which will be exploring a
comprehensive development plan
anchoring on POIC Lahad Datu which
is being developed by state-owned
POIC Sabah Sdn Bhd. (15 December,
The Borneo Post)
Plan to further boost Sandakan
tourism: Jafry: The Sandakan
District Tourism Development Plan
2020-2030
themed
“Sandakan
Beyond Nature,” which has a short,
medium and long-term plan, will
ensure the district emerges as one of
the top tourism destinations in the east
coast of the State. State Tourism,
Culture and Environment Minister
Datuk Jafry Ariffin said he is
confident that with the comprehensive
plan drafted by the Sandakan
Municipal Council (MPS) and the
commitment of all parties, Sandakan
will continue to be a major tourism
attraction. It would add to what
Sandakan has, such as wildlife
conservation, seafood and its history,
he told the media after attending a
briefing by MPS Deputy President 1,
Faridah Giau. (28 December, Daily
Express)
Upgrading of Kemabong- Rundum
Road approved: The upgrading of
Kemabong-Rundum Road in Tenom
has been approved under the Rolling
Plan 4 (RP4) of the 11th Malaysia
Plan (11MP) under the Rural Road
Programme,
said
Kemabong
Assemblyman Datuk Rubin Balang.
He said the project would be financed
by the Federal Government via the
Rural Development Ministry (KPLB).
“This project is at the final design
stage and the tender is expected to be
out in March next year with the
construction to take 30 months to
complete. “I was informed of this by
Deputy Chief Minister-cum-Works
Minister, Datuk Seri Bung Moktar
Radin, in his written answer to my
question at the State Legislative
Assembly,” he said. (27 December,
Daily Express)
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SELECTED FACTS AND FIGURES
FAKTA MUTAKHIR
Malaysia’s Economic Indicators: Leading, Coincident & Lagging Indexes, October 2020

(Source: 23 December, Department of Statistics Malaysia)
Malaysia’s Producer Price Index, November 2020
Table 1: Producer Price Index (2010=100) Local Production by Sector (MSIC 2008), Malaysia:

(Source: 30 December, Department of Statistics Malaysia)
Malaysia’s Monthly Rubber Statistics, October 2020

(Source: 14 December, Department of Statistics Malaysia)
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Malaysia’s Consumer Price Index, November 2020
Table 1: Percentage Change for Subgroup Food & Non-Alcoholic Beverages:

(Source: 23 December, Department of Statistics Malaysia)
Malaysia’s External Trade Statistics Bulletin, November 2020

(Source: 28 December, Department of Statistics Malaysia)
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